Daniel Halden <daniel.halden@lacity.org> 



FW: City contract - Termination Section 15 *TIME SENSITIVE* 


Kerry Morrison <Kerry@hollywoodbid.org> Thu, Aug 16, 2018 at 12:04 PM 

To: Holly Wolcott <holly.wolcott@lacity.org> 

Cc: Jeanne Min <jeanne.min@lacity.org>, Daniel Halden <Daniel.Halden@lacity.org>, Rita Moreno <rita.moreno@lacity.org>, 
Lorin Lappin <Lorin@hollywoodbid.org> 


Holly - can we have a conversation today before 4 p.m? I have a board meeting for Hollywood 
Property Owners Alliance, and we have an action item to review/approve the city contract. As I’ve 
laid out in the email below, we have strong reservations about the change in the termination clause 
-- the attached file shows what is in our current contract as compared to the one we were 
presented last week. 


I would respectfully ask that we return to the version we’ve operated under for the last ten 
years (and possibly longer). Are you able to authorize that. 


Rita did explain the Lorin the rationale for the 30-day for convenience, but I doubt our board will 
sign this contract since so much is at stake. 


I am available all afternoon to talk. If there is a city attorney assigned to this, I’d appreciate having 
them involved and I could involve our attorney also on a conference call. 


Time is of the essence, as the board won’t meet again until September. 


Many thanks 
Kerry 


KERRY MORRISON 

Executive Director 


RENEW, THE BID IN 20W https://youtu.be/-Amhlt_EKsE 






[ Hollywood Property Owners Alliance ] 

6562 Hollywood Blvd | Los Angeles, CA 90028 
323.463-6767 | kerr v@ hollvwoodbid.or g | onlvinhollvwood.or g 


From: Kerry Morrison 

Sent: Wednesday, August 15, 2018 6:00 PM 
To: 'Jeanne Min' <jeanne.min@lacity.org> 

Cc: Lorin Lappin (Lorin@hollywoodbid.org) <Lorin@hollywoodbid.org>; jbriggs@jbriggslaw.com 
Subject: FW: City contract - Termination Section 15 


Jeanne, 

I want to bring you into the loop on an issue pending with the City Clerk - time is of the essence, 
so I may need you or the Councilmember to weigh in. 


I am attaching our draft city contract (between HPOA and City of Los Angeles) to manage the HED 
for 2019-28. It is pretty boilerplate, and we are fine with it, except we noticed that the termination 
clause has changed rather drastically from the last version we signed 10 years ago. I have 
attached that comparison. 


For the city to have a 30-day out for convenience puts us in a very unstable situation - for a $7.4M 
BID which is involved in service contracts to do the work here in Hollywood. You can read the 
logic of this argument in the thread below. This would also jeopardize employment contracts and 
similar legal obligations. 


The Hollywood board meets tomorrow - we were hoping to seek authorization to sign the contract, 
so we can proceed with the planning for 2019. I may be able to get a motion to sign if this 
provision can be reinstated to its previous version - otherwise we’ll have to wait until September. 
Our normal City Clerk reps (Rick Scott and Miranda Paster) are both out on medical leave, so I 
think my best bet is to get directly to Holly. 


Let me know your thoughts. 
Kerry 


KERRY MORRISON 


Executive Director 






RENEW THE BID IN2018! https://youtu.be/-Amhlt_EKsE 


[ Hollywood Property Owners Alliance ] 

6562 Hollywood Blvd | Los Angeles, CA 90028 
323.463-6767 | kerr v@ hollvwoodbid.or g | onlvinhollvwood.or g 


From: Kerry Morrison 

Sent: Wednesday, August 15, 2018 10:57 AM 
To: 'Rita Moreno' <rita.moreno@lacity.org> 

Cc: Jeff Briggs <jbriggs@jbriggslaw.com>; Lorin Lappin <Lorin@hollywoodbid.org> 
Subject: RE: City contract - Termination Section 15 


Rita, one of the things we would want to discuss with Holly is that when we enter into a contract 
with a service provider, they are often investing in equipment that has to be amortized over a 
minimum of three years. For example, we are currently bidding out the security and maintenance 
contracts for the BID - and will very likely be hiring new vendors. For the maintenance contract, 
they are proposing a street sweeper, several pressure washing trucks, trash hauling truck and the 
like. We also have to rent space for their operations. They are hiring up to 25 people. 


A similar situation exists for security. We will also be investing in a new radio system with 
repeaters. 


To have the risk of a 30 day termination for convenience puts many things into jeopardy. Let’s set 
up a conference call with Holly and the city attorney assigned to the BID contracts to flesh this out. 


Many thanks. 
Kerry 


From: Rita Moreno <rita.moreno@lacity.org> 

Sent: Wednesday, August 15, 2018 9:57 AM 
To: Kerry Morrison <Kerry@hollywoodbid.org> 

Cc: Jeff Briggs <jbriggs@jbriggslaw.com>; Lorin Lappin <Lorin@hollywoodbid.org> 
Subject: Re: City contract - Termination Section 15 


Hi Kerry, 


I was out yesterday. Let me take a look at this and get back to you. 






Rita 


On Tue, Aug 14, 2018 at 6:14 PM, Kerry Morrison <Kerry@hollywoodbid.org> wrote: 

Rita, thank you for forwarding the draft contract. We will be sharing it with our board this 
Thursday. 


We’ve reviewed it in comparison with the contract we signed 10 years ago. There is one clause 
that poses a significant problem for a nonprofit organization that enters into service contracts 
with multiple vendors to provide services to support the property owners. We’ve attached the 
current termination clause as compared to the one we have been operating under. 


I recall being in a meeting with the city attorney and city clerk staff over 10 years ago discussing 
this clause (it used to provide for termination for cause and also allowed for an opportunity to 
cure.) 


The challenge is that we enter into service contracts that also have termination clauses - in our 
case, multi-million dollar service contracts for security and street maintenance. There is also a 
long-term lease associated with office rent, etc. 


Perhaps something happened that the city decided to change this portion of the standard BID 
contract, and I’m wondering if we could get on the phone (perhaps with Holly) before the 
Thursday board meeting to see if we can return to the original language. 


Thank you 
Kerry 


KERRY MORRISON 

Executive Director 


RENEW THE BID IN2018! https://youtu.be/-Amhlt_EKsE 


[ Hollywood Property Owners Alliance ] 

6562 Hollywood Blvd | Los Angeles, CA 90028 
323.463-6767 | kerr y@ hollvwoodbid. or g | only inholly wood, or g 








Rita Moreno 


City of Los Angeles 
Office of the City Clerk 

Neighborhood and Business Improvement District Division 

200 N. Spring Street, 3rd Floor #395 

Los Angeles, CA 90012 

Office (213)978-1122 

Fax (213) 978-1130 
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